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IN D EPEN D EN T A UD IT O R S' R E PO R T 

Luling V olunteer Fire D epartm ent
, Inc. 

67 St. A nthony Street 

W e conducted our audit in accordance w ith auditing stan dards generally accepted in the U nited 

States of Am erica, the Louisiana Governmental Audit Guide an d Governm ent Auditing 
Standards, issued by the Com ptroller G eneral of the U ni ted States

. Those stan dards require th at 
w e plan  and perform  th e audit to obtain  reasonable assur ance about w hether the general purpose 
finan cial statem ents are flee of m aterial m isstatem ent

. An  audi t in cludes exam ining, on a test 
basis, evidence supporting the am ounts an d di sclosures in the general purpose fin ancial 
statem ents. An audit also in cludes assessin g the accoun tin g principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluatin g the overall general purpose fin an cial 
statem ent presentation. W e believe th at our audi t provides a reasonable basis for our  opinion

. 

In  accordan ce w ith G overnm ent Auditing Standards
, w e have also issued our  report dated Jun e 

19, 2001 on our consideration of the Luling V olunteer Fire D epartm ent
, In c.'s internal controls 

over financial reporting and our  tests of its com pliance wi th certain provisions of law s an d 

regulations. That report is an integral part of an audit perform ed in  accordan ce wi th Govern m ent 

Auditing Standards and should be read in conjun ction with this report in considering the results 
of our  audit. 

Jun e 19, 2001 



Cash 

Due from Parish (Note 3) 
O ther receivables 

Prepaid expenses 

Fire protection vehicles 

Equipm ent, 

Buildings 

Land 

D ebt retirem ent provision 

LU LIN G  V O LU N TEER  FIRE D EPA R TM EN T, IN C . 

COM BIN ED BA LAN CE SH EET 

A LL FUN D TYPES AND  A CCOU N T GR OU PS 

D ECEMB ER  31, 2000 

G overnm ental 

Fund Type 

General 

Fun d 

587,499 

16,464 

721 

27,335 

A ccoun t 

Group 

General 

Fixed A ssets 

1,089,170 

551,151 

1,420,991 

38,700 

Long-term  

D ebt 

Totals 

(M emorandum Only) 

-  $ 

218,086 

2000 1999 

587,499 $ 

16,464 

721 

27,335 

1,089,170 

551,151 

1,420,991 

38,700 

218,086 

664,186 

11,072 

23,642 

1,089,170 

426,540 

1,309,941 

38,700 

274,984 

Total assets and provision $ 632,019 $ 3,100,012 $ 218,086 $ 3,950,117 $ 3
,838,235 

LIA B ILITIE S:. 

A ccoun ts payable 

N otes payable 

Total liabilities 

F U N D  E O U ITY : 

Fix ed asset investm ent 

Fun d balance - reserved for prepaid expenses 

Fun d balance - unreserv ed, un designated 

Total fund equity 

Total liabilities an d fund equity 

18,995 $ 

18,995 

27,335 

585,689 

3,100,012 

613,024 3,100,012 

$ 
218,086 

218,086 

18,995 $ 
218,086 

237,081 

3,100,012 

27,335 

585,689 

6,800 

274,984 

281,784 

2,864,351 

23,642 

668,458 

3;713,036 3,556,451 

632,019 $ 3,100,012 $ 218,086 $ 3,950,117 $ 3,838,235 

See accom panying N O TE S TO G ENE R AL PUR PO SE FIN A N CIA L STA TEME N TS 
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RE VE NU E S: 

Sales tax - 1/8 cent 

LULIN G  V O LUN TEER  FIR E D EPA R TM EN T, IN C . 
COM BIN ED STA TEM EN T OF REVENU ES, EX PEN D ITURES 
A N D  CH AN GES IN  FUN D  BA LA N CE - GEN ERA L FUN D  

Operations and capital im provem ents m illage 
Fire insuran ce rebate 
O ther revenues 

Total revenues 

EX PEND ITU R E S: 
U tilities: 
Electricity, w ater and gas 
Telephone 

Equipm ent: 
M ain tenan ce 
Fuel 
Insur an ce 

Buildings: 
M ain tenan ce 
In sur ance 

Personnel: 
In sur an ce 
Training 

Fire fighting expenditures: 
Fire supplies 
Em ergency system  access 

M iscellan eous: 
A ccounting an d auditing 
Legal fees 
O ffi ce expense 
M eetings an d oth er 

Account group activity : 
Equi pm ent pur chases and building additions 
D ebt retirem ent 
Interest expense 

Total expenditures 

(Deficiency) of revenues over expenditures 

Proceeds from  debt in curred 
Proceeds from  in sur an ce claim  

Total oth er fm an cing sour ces 

Excess (deficiency) of revenues and other financing sources 
over expenditures 

FU ND BA LA N CE, BEGINN IN G OF YEAR  

FUN D BA LA N CE, END  OF Y EA R 

2000 

254,466 
103,922 
30,947 
32,185 

421,520 

16,316 
3,796 

29,647 
3,704 
7,822 

28,211 
14,443 

6,705 
29,904 

25,130 

1 

1 

000 
035 
693 
775 

235,661 
56,898 
11,384 

504,124 

! 

Exhibit "B" [ 
r 

L 

Totals 

(M emoran dum 
Only) 
1999 

301,540 
104,750 
30,624 
26,052 

462,966 

13,046 
3,560 

22,392 
2,260 
7,498 

7,851 
10,311 

6,660 
8,519 

21,599 
20,000 

3,000 
3,313 
3,200 
13,948 

341,631 
25,016 
8,951 

522,755 

(82,604) (59,789) 

3,528 

3,528 

(79,076) 

692,100 

300,000 
5,368 

305,368 

245,579 

446,521 

613,024 $ 692,100 

See accom panying NOTES TO GENERAL PURPOSE FINANCIAL STATEME NTS 
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(1) 

LU LIN G  V O LU N TEER  FIR E D EPA R TM EN T, IN C . 
N O TES TO GEN ER A L PURPO SE FINA N CIAL STA TEM E N TS 

D ECEM BER  31. 2000 

SU M M AR Y  O F SIG N IFICA N T A C C O U N TIN G  PO LICIES 

The Luling Volunteer Fire Department, Inc. (Fire Department) receives funding from 
local and state governm ent sources an d m ust com ply w ith the concom itan t requirem ents 
of these funding sour ce entities. H ow ever, the Fire D epartm ent is a "prim ary 
governm ent" and is not included as a com ponent.unit of an y other St. Charles Parish 
governm ental "reporting entity" as defined in  GA SB pronouncem ents

, sin ce the entity  is 
a non-profit corporation, an d the board m em bers have decision m aking authority

, th e 
power to designate m anagem ent, the ability  to significan tly influence operations an d 
prim ary accountability  for fiscal m atters. The Fire Departm ent in cludes all activities that 
ar e controlled by it as a quasi-public non-profit corp oration organized to provide fire 
protection to the Parish of St. Char les. The Fire D epartm ent has no com ponent units

. 

The accoun ting and reporting policies of the Fire D epartm ent conform  to generally 
accepted accounting principles as applicable to governm ental units. 

Fund A ccounting 

The accoun ts ofthe Fire Department are organized on the basis of a fund (General Fun d) 
an d accoun t groups, each of which is considered a sep arate accounting entity . The 
operations of the G eneral Fun d ar e accounted for w ith a separate set of self-balan cing 

accoun ts that com prises its assets, liabilities, fund equity , revenues an d expenditures. 

B asis of A ccountinR 

B asis of accounting refers to w hen revenues an d expenditures ar e recognized an d 
reported in  the fin ancial statem ents. Basis of accoun ting relates to the tim ing of th e 

m easurem ents m ade, regardless of the m easur em ent focus applied. 

The Fire D epartm ent records are m ain tain ed on a cash basis of accoun tin g. H ow ever, th e 
G eneral Fun d rep orted in the accom pan ying financial statem ents has been converted to a 

m odi fied accrual basis of accoun ting utilizing the follow ing practices in recording 
revenues an d expenditures: 

R evenues 

Sales taxes are recorded in the m onth the taxes are collected by the St. Char les Parish 
School Board. Sales taxes becom e payable to the St. Charles Parish School B oar d on the 
first day of the m onth an d becom e delinquent on the 20th day of the m onth  follow in g 
incurrence of the taxes by businesses. 
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L U LIN G  V O L U N TE E R  FIR E  D EPA R TM E N T , IN C . 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM B ER  31. 2000 

(1) SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

An ad valorem  tax issue is dedicated to the operations of the Fire D epartm en)s. The 
m illage expires in 2009. Each departm ent is to receive one ninth of annual collections. 

Tax es levied in N ovem ber each year ar e available for expenditures in th e subsequent 

year . 

Interest incom e on in vestm ents is recorded w hen the investm ents have m atured and 
incom e is available. 

A U other revenues ar e recorded w hen received. 

The majority of the Fire Department's revenues are derived from the one-eighth of one 
percent sales tax and the ad valorem  tax for operations. 

Expendi tures ar e generally recognized under the m odified accrual basis of accounting 
w hen th e related fund liability is incurred, except for principal an d interest on general 
long-term  debt w hich is not recognized un til due. 

C ash and C ash E quivalents 

The Fire D epartm ent is authorized un der state law  to deposit funds w ithi n a fiscal agent 
bank organized under the law s of the State of Louisiana, th e law s of any other state in th e 
U nion, and th e law s of the U ni ted States. The Fire D epartm ent m ay also in vest in  tim e 
certificates of deposit w ith state banks organized under Louisian a law  an d national banks 
having their principal offices in  Louisian a. U nder state law , these deposits m ust be 

secured by the fiscal agent bank. The market value of such pledged securities an d federal 
deposit in sur an ce m ust equal or exceed th e am oun t on deposit w ith  the fiscal agent. A t 

D ecem ber 31, 2000, the carryin g am oun t of the Fire D epartm ent's deposits w as $587,499 
and th e bank balan ce w as $619,095, classified as follow s: 

Federally insur ed $ 
Collaterialized 
U ni nsur ed an d un collateralized 

362,253 

256,842 

Paym ents m ade to vendors for services that w ill benefit periods beyond D ecem ber 31, 
2000, are recorded as prepaid item s. A  portion of the general fund's fun d balance equal 
to the prepaid item s has been reserv ed to indi cate th at it is not available for appropriation. 

5 
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LU LIN G  V O LU N TEER  FIR E D EPA R TM EN T, IN C . 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31.2000 

SUM M A R Y  O F SIG N IFICA N T A C C O UN TIN G  PO LICIES (C O N TIN U F, D 

B udgets and B udgetary A ccountine 

The Fire D epartm ent w as not required to prepare a budget for the year ended D ecem ber 
31, 2000. 

E ncum brance A ccountin~ 

Encum brance accounting, under w hich purchase orders, contracts an d other com m itm ents 
for the expenditure of m onies ar e recorded in order to reserve th at portion of the 

applicable appropriation, is used in  governm ental funds. 

Fixed A ssets and L one-T erm  D ebt 

Fixed assets used in  governm ental fund type operations ar e accoun ted for in  the general 
fixed assets accoun t group, rather than  in  th e G eneral Fun d. N o depreciation has been 
provided on fixed assets. Fixed assets ar e valued at hi storical cost. 

Long-term  liabilities expected to be finan ced fxom  the G eneral Fun d ar e accoun ted for in  
the general long-term  debt accoun t gr oup. 

The tw o account gr oups ar e not "funds". They ar e concerned only w ith the m easurem ent 
of financial position an d do not involve m easur em ent of results of operations. 

T otal C olum ns of C om bined B alance Sheet 

Total colum ns on the com bined balan ce sheet ar e captioned "m em oran dum  only" to 
in dicate that they ar e presented only to facilitate financial analysis. D ata in these 
colum ns do not present financial position, results of operations, or changes in finan cial 
position in  conform ity w ith  generally accepted accoun tin g principles. N or is such data 
com par able to a consolidation. Interfund elim inations have not been m ade in  th e 
aggr egation of thi s data. 

C om parative D ata 

Com par ative totals for the prior year  have been presented in the accom pan ying finan cial 
statem ents in order to provide an un derstan ding of changes in the Fire D epartm ent's 

financial position and operations. H ow ever, presentation of prior year totals by fund type 
have not been presented in each of the statem ents since their in clusion w ould m ake the 
statem ents unduly com plex an d difficult to read. 
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O) 
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L U L IN G  V O L U N TE E R  FIR E D EPA R TM EN T , IN C . 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM B ER 31. 2000 

SA L E S TA X  RE V E N U E 

Effective M arch 1, 1980, sales tax in the am ount of one-eighth of one percent is collected 
by the St. Charles Parish School B oar d and adm inistered by the Parish President

. The 
sales tax is to be used for fire protection of the Parish of St. Char les. The funds ar e 
distributed m onthly by the Parish President to the individual fire departm ents of the St

. 

Char les Parish Firem en's A ssociation, Inc. Effective January, 2000, the sales tax is 
distributed on the follow in g basis: 

B ayou G auche V olun teer Fire D ept., In c. 
D es A llem an ds V olunteer Fire D ept., Inc. 
East Side St. Charles V olun teer Fire D ept., In c. 
H ahnville V olunteer Fire D ept., Inc. 
K iUona V olun teer Fire D ept., Inc. 

Luling V olun teer Fire D ept., In c. 
N orco Area V olun teer Fire D ept., In c. 

Paradis V olun teer Fire D ept., In c. 
St. R ose V olun teer Fire D ept., Inc. 

D UE  FR O M  PA R ISH  

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

M onthly 

B asis 

2,500 
2,500 

2,500 
2,500 

2,500 

2,500 

2,500 

2,500 

2,500 

Percent of 
R em aining 

Fun ds 

3.69%  
4.68%  
23.07%  

5.88%  

1.47%  
29.52%  
10.19%  

4.79%  
16.71%  

R evenue receivable at D ecem ber 31, 2000, consists of the Fire D epartm ent's shar e of th e 
1/8th cent sales tax for the m onth of N ovem ber 2000, collected on or before D ecem ber 
20, 2000, by the St. Char les Parish School Boar d an d rem itted by St. Charles Parish in  
January 2001. 

A n allow an ce for un collectible receivables is not recorded by the Fire D epartm ent 
because it considers all receivables collectible at D ecem ber 31, 2000. 

C H A N G ES IN  G EN ER AL FIX ED  A SSE TS 

Fire protection vehicles 
Equipm ent 
Buildin gs 
Land 

B alan ce 

1/1/00 
Purchases 
2000 

R etirem ents 
2000 

$1,089,170 $ - $ 
426,540 124,611 

1,309,941 111,050 

38.700 

B alan ce 
12/31/00 

$1,089,170 
. 551,151 

-  1,420,991 
-  38.700 

7 
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(6) 

L U L IN G  V O L U N TE E R  FIR E  D E PA R T M E N T , IN C . 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER  31. 2000 

G E N E R A L L O N G -TER M  D E B T 

The follow ing is a sum m ary of changes in general long-term  debt during the year ended 

D ecem ber 31, 2000: 

Long-term  debt, beginning of period 
Increases 

R eductions 

Long-term  debt, end of period 

274,984 

The annual requirem ents to am ortize debt outstan ding as of D ecem ber 31, 2000 ar e as 
follow s: 

Y ear  

2001 
2002 

2003 
2004 

D etails of long-term  debt ar e as follow s: 

70,893 
68,844 

72,280 

6.069 

N ote payable to First N ational B ank of St. Char les Parish collateralized 
by th e fire station on St. Anthony Street, beating an  in terest rate of 

4.88% , payable in  m onthly installm ents of $6,207.44. Due Jan uary 28, 
2004. 

L EA SE S 

D uring 1999, the Fire D epartm ent entered in to an  agreem ent to lease a copy m achine. 

Rent expense under thi s lease for th e year ended December 31, 2000 w as $2,543. 

A t D ecem ber 31, 2000, m inim um  rental com m itm ents un der thi s lease w ere as follow s: 

Y ear  Ending 
D ecem ber 31 

2001 

2002 

2003 

2004 

76 
76 

76 

76 



 

LU LIN G  V O LU N TEER  FIR E D EPA R TM EN T, IN C . 

NOTES TO GENERAL PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 

(7) ru SK M ANAGEM ENT 

D ECEM BER  31. 2000 

The Fire D epartm ent is exposed to various risks of losses related to torts; theft of
, dam age 

to, and destruction of assets; injuries to firemen; and natural disasters. The Fire 
D epartm ent carries com m ercial insurance in am ounts sufficient to insur e itself against 
claim s resultin g from  an y of th ose risks. 

(8) CONTINGENCIES 

The Fire D epartm ent is involved in  a law suit against the contractor w hich built the 
firehouse. The contractor has filed a counterclaim  against the Fire D epartm ent

. H ow ever, 
the contractor has filed bankruptcy an d the proceeding has been stayed

. 
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IN D EPEN D EN T A U D IT O R S' R EPO R T O N  C O M PLIA N CE 
AN D  O N  IN TER N A L C O N TR O L O V ER  FIN AN CIA L RE PO R TIN G  

BA SED  O N  AN  A U D IT O F FIN AN CIA L STA TEM E N TS PER FO R M ED 
IN  A C C O RD AN CE W ITH  G O VERN M EN T A UD ITIN G STA N D A R DS 

Luling V olunteer Fire D epartm ent, Inc. 
67 St. A nthony Street 
Luling, Louisiana 70070 

W e have audited the general purpose financial statem ents of Luling V olunteer Fire D epartm ent
, 

In c., as of an d for the year ended D ecem ber 31, 2000, and have issued our report thereon dated 
Jun e 19, 2001. W e conducted our  audit in accordan ce w ith  auditing standar ds generally accepted 
in the U nited States of Am erica and th e stan dar ds applicable to fin an cial audits contained in 
Governm ent Auditing Standards, issued by th e Com ptroller G eneral of the U ni ted States. 

A s part of obtaining reasonable assur an ce about w hether Luling V olun teer Fire D epartm ent, 
In c.'s general purpose finan cial statem ents ar e flee of m aterial m isstatem ent, w e perform ed tests 
of its com plian ce w ith certain  provisions of law s, regulations, contracts and gran ts, 
noncom pliance w ith w hich could have a direct an d m aterial effect on th e determ in ation of 
finan cial statem ent am oun ts. H ow ever, providing an opinion on com plian ce wi th those 

provisions was not an  objective of our  audit and, accordingly, we do not express such an opinion. 
The results of our  tests di sclosed no instances of noncom plian ce th at ar e required to be reported 
un der Governm ent Auditing Standards. 

Internal C ontrol O ver Financial R eoorting 

In  planning an d perform ing our  audit, w e considered Lulin g V olun teer Fire D ep artm ent, Inc.'s 
in ternal control over finan cial reporting in order to determ in e our  audi tin g procedur es for the 
purpose of expressing our  opinion on the general purpose fin an cial statem ents an d not to provide 
assuran ce on the internal control over fin an cial reportin g. H ow ever, w e noted a certain m atter 
involvi ng the in tern al control over financial reporting an d its operation th at w e consider to  be a 
reportable condition. Reportable conditions in volve m atters com ing to our attention relatin g to  
significant deficiencies in  th e design or operation of the intern al control over fin an cial rep orting 

that, in our judgment, could adversely affect Luling Volun teer Fire Department, Inc.'s ability to 
record, process, sum m arize and report finan cial data consistent w ith th e assertions of 
m an agem ent in the general purpose finan cial statem ents. The reportable condition is described 
in the accom panying schedule of fin din gs and questioned costs as item  2000-1. 
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LU LIN G  V O L U N TEER  FIR E D EPA R TM EN T, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR TH E Y EA R  END ED D ECEM BER 31, 2000 

W e have audited the financial statem ents of Lul ing V olunteer Fire D epartm ent, Inc. as of and for 
the year ended D ecem ber 31, 2000, and have issued our report thereon dated June 19, 2001. W e 

conducted our  audit in accordan ce w ith audi ting stan dar ds generally accepted in  th e U nited 

States of Am erica an d the stan dards applicable to financial audits contained in Governm ent 

Auditing Standards, issued by the Com ptroller G eneral ofthe U ni ted States. Our audit of the 

finan cial statem ents as of D ecem ber 31, 2000 resulted in  an unqualified opinion. 

SE C TIO N  I SUM M AR Y  O F A UD IT O R S' RE PO R TS 

a. R eport on In ternal Control an d Com pliance M aterial to th e Fin an cial Statem ents 

In tem al Control 
M aterial W eaknesses Y es X  N o 

R eportable Condi tions X  Y es N o 

Com plian ce 
Com plian ce M aterial to Fin an cial Statem ents 

_ _ _ _ _
Y es X  N o 

b. Federal A w ar ds N ot A pplicable 

In tern al Control 
M aterial W eaknesses Y es N o 
R eportable Conditions Y es N o 

Type of Opinion on Complian ce Unqualified Qualified __  
for M ajor Programs Disclaimer __  Adverse 

A re their findings required to be reported in accordance w ith  Circular  A -133, Section 

.510(a)? 
Y es N o 

Identification of M ajor Program s: Not Applicable 

CFDA Number(s) Nam e of Federal Program  (or Cluster) 



 

LU LIN G  V O LU N TEER  FIR E D E PA R TM EN T
, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
FO R  TH E YEA R END ED  D ECEM BER  31

, 2000 

D ollar threshold used to distinguish Type A and Typ e B Program s $ 

Is the auditee a 'low -risk' auditee
, as defined by OM B Circular A -133? 

Y es N o N ot A pplicable 

SE C TIO N  II FIN A N C IA L STA TEME N T FI ND IN G S 

2000-1 Sezre~ation of D uties 

Condition: Our evaluation of the internal control structure revealed an  absence of 

appropriate segregation of duties consistent with appropriate control objectives regarding 
cash receipts an d disbur sem ents. 

Effect: Intentional or unintentional errors could be m ade an d not be detected
. 

Cause: The D epartm ent is sm all an d therefore it is not feasible to m aintain an  adequate 
segr egation of duties am ong accounting personnel

. A ll personnel ar e volunteers
. 

R ecom m endation: The B oar d of D irectors should rem ain involved in  the day-to- day 
finan cial affairs of the D epartm ent to provide oversight an d independent revi ew  

functions. The bookkeeper should not be an  auth orized check signer an d should not have 

access to cash receipts. Instead, som eone independent of the bookkeeper should prepar e 
a list of checks received an d should m ake bank dep osits

. The list w ould be given to th e 
bookk eeper for general ledger recording. 

M anagem ent's R esponse: M an agem ent agr ees w ith th e recom m endation; how ever
, they 

feel that because of the sm all num ber ofpersorm el in  th e D epartm ent it is not possible to 

rem ove the bookkeeper from  the dep ositin g an d check signing responsibilities
. The 

B oar d of D irectors, how ever, w ill continue to m onitor an d review  all finan cial 
transactions of th e D epartm ent. 



E ricksen, K rentel, C anton &  L aPorte, L.L.P. 
C E R T IF IE D P U B L IC A C C O U N T A N T S & C O N S U LT A N T S 

4227 CANAL STREET N EW  O RLEANS, LOUISIANA 70 119-5996 
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Luling V olunteer Fire D epartm ent, Inc. 

67 St. A nthony Street 
Luling, Louisiana 70070 

Jun e 19, 2001 

FABIOJ. CANTON* 
JAMES E. LAPORTE* 
RICHARD G . M UEUER 
RONALD H. DAWSON,JR.* 
Km N M . NEYRe," 
CU~UDE M . SILVERMAN* 
KENNETH J. ABNEV* 
W . ERic POWERS 

* PROFESSIONAL CORPORATION 

BEN IAMIN]. ERtCKSEN(Relired 1998) 
J.V. LaERE ~ENTEL (Retired 1993) 
RONALD H. ACKE~WANN (Retired 1995) 

In planning and perform ing our audit of the finan cial statem ents of Luling V olun teer Fire 

D epartm ent, Inc. for the year ended D ecem ber 31, 2000, w e considered the D epartm ent's intern al 

control in order to determ ine our auditing procedur es for th e purpose of expressin g an opinion on 

the fm ancial statem ents and not to provide assuran ce on in tern al control. 

H ow ever, during our  audit w e becam e aw ar e of several m atters th at ar e opportunities for 
strengthening internal controls and operatin g efficiency. The m em oran dum  that accom panies 

this letter sum m arizes our com m ents an d suggestions regar ding these m atters. A  separ ate report 

dated June 19, 2001, contains our report on reportable condi tions in  the D epartm ent's in tern al 

control. Thi s letter does not affect our report dated June 19, 2001, on the finan cial statem ents of 

Luling V olun teer Fire D epartm ent. 

W e w ill review  th e status of these com m ents during our  next audit engagem ent. W e have 

already discussed m an y of these com m ents an d suggestions w ith  various D ep artm ent personnel, 

and w e w ill be pleased to discuss them  in  further detail at your conveni ence, to perform  an y 

additional stu dy of these m atters, or to assist you in im plem enting the recom m endations. 

W e would also like to recognize M r. Ran dy Petit for the job that he has done as Treasur er of 
Luling V olun teer Fire D epartm ent, In c. H e has  m ain tained com plete an d organized records an d 
has been very helpful in assisting us w ith  the audit. 

Sin cerely, 



Ericksen, K rentel, Canton &  LaPorte, L.L.P. 

Luling V olunteer Fire D epartm ent, Inc. 

June 19, 2001 

Page 2 

M A N A G EM EN T LETTER  PO IN TS 

2000-2 D eposit Cash R eceipts on a Tim ely B asis 

D uring our audit w e noticed that cash receipts are not being deposited on a tim ely 

basis. A s a result, not only is there risk of loss from  m isplacem ent or 
m isappropriation, but the cash is not available for expenditures. W e recom m end th at 
deposits be m ade on a tim ely basis both to im prove cash flow  and to reduce the risk 

of loss. 

2000-3 R epaym ent of A dvan ces to M em bers 

D uring our audit w e noticed th at the D epartm ent advan ced funds to its m em bers for 
out of tow n training sem inars. In som e instan ces, w hen the m em bers returned from  

the sem inar they di d not rep ay the unused portion of th e advan ce im m edi ately. A s of 

December 31, 2000, $721 of advances were due to the D ep artm ent. W hile this 
am oun t is im m aterial to th e finan cial statem ents, w e recom m end th e follow ing to 

avoid future problem s: 

1. The D ep artm ent pay for all known expenses ahead of tim e. 

2. The m em bers pay for all expenses w ith  th eir own  m oney and subm it expense 

reports to be reim bursed w hen they return. 

3. The D epartm ent strictly enforce th e guidelines of the St. Char les Parish Firem en's 

A ssociation related to advan ces an d the rep aym ent of unused funds im m edi ately 
upon the m em ber's return from  a sem inar. 



LULING VOLUNTEER FIRE DE PARTM ENT, INC. 
SCH ED U LE OF PRIOR  Y EA R  FIN D IN G S 

FOR TH E YE AR  END ED D ECEM BER 31. 2000 

SE C TIO N  I IN TER N A L C O N TR O L A N D  C O M PLIA N C E M A TERIAL  TO  TH E 

FIN A N C IA L  STA TEME N T S 

1999-1 Segregation of D uties 

O ur evaluation of the intern al control structure revealed an absence of appropriate 

segregation of duties consistent with appropriate control objectives relative to cash 
receipts an d disbur sem ents. 

The D epartm ent is sm all, and it w as determ ined not to be feasible to m aintain 
adequate segr egation of duties. This issue rem ain s unresolved. 

SE C TIO N  II IN TE RN AL  C O N TR O L A N D  C O M PL IA N C E M A TERI AL  T O  

FE D E R A L A W A R D S 

N ot A pplicable 

SE C TIO N  H I M A N A G E M E N T LE T TER  

N ot Applicable 
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C O R R E C TIV E A C TIO N  PLA N  R EL A TIV E T O  

M A N A G E M EN T L E T TE R  ITEM S 

Louisiana Legislative A uditor 

Luling V olunteer Fire D epartm ent respectfully subm its the follow ing corrective action plan for 

the year ended D ecem ber 31, 2000. 

N am e an d address of independent public accoun ting firm : 

Ericksen, K rentel, Can ton &  LaPorte, L.L.P. 

4227 Canal Street 
N ew  Orleans, Louisian a 70119 

Contact: R onald H . D aw son, Jr. 

A udit Period: 01/01/00 to 12/31/00 

The findings from  the D ecem ber 31, 2000 m an agem ent letter ar e discussed below , The fin dings 

ar e num bered consistently w ith the num ber assigned in the m an agem ent letter. 

2000-2 D eposit C ash R eceipts on a Tim ely B asis 

Recom m endation: The D epartm ent should deposit cash receipts on a tim ely basis. 

Response: W e concur w ith this recom m endation; cash receipts w ill be deposited on a tim ely 

basis in  the fu ture. 

2000-3 R epaym ent of A dvances to M em bers 

R ecom m endation: The D epartm ent should review  its policy regar din g advan ced expenses an d 

consider m aking necessary chan ges to avoid havi ng outstanding am oun ts ow ed from  its 

m em bers. 



Louisiana Legislative A uditor 

June 19, 2001 

Page 2 

R esponse: W e've considered all three of your recom m endations an d have decided that under 
various circum stances the use of any of the thr ee recom m endations m ay be required. A ll thr ee 
how ever, are m ore effective than our  present policy an d w e w ill notify our  m em bers of the 
chan ges. 

If there are an y questions regarding this plan, please call Randy Petit at (504) 846-4324. 

Sincerely, 

Title 



 

[This form is an unaudited informational document LEGISLATIVE AUDITOR 
prepared by management of the audited agency.] BATON ROUGE LA 70804 

DATA  CO LLECTIO N FO RM 
FOR REPORTING ON AUDITS OF STATE AND LOCAL GOVERNMENT AND QUASIPUBLIC ENTITIES 

O M B Form 0348-0057 m ay be used as a substitute for this RETURN to: Legislative Auditor 
form . Attn: Engagem ent Processing 

Date Submitted 06 /3 0 /01 Post Office Box 94397 
Baton Rouge, Louisiana 70804-9397 

1. Fiscal Year Ending Date For This Subm ission:~ 2. Type of Report: 

~@ 31/oo [] Single Audit 13{ GAO Audit Standards Audit 
3. Audit Period Covered [] Com pilafion []  Com pilation/Attestation 

~ -
~7, Annual [] Biennial [] Program Audit [] Other 

[]  O ther to 
4. AUDITEE INFO RMATIO N 5. AUDITOR INFO RMATIO N 

Auditee Nam e Firm Nam e 

Lu ling Volunteer Fire Departmen  Ericksen , Krentel, Canton & LaPorte , L . L 

Street Address (Number and Street) b. Street Address (Number and street) 
67 St._-~ _thonv Street 4227 Carla] Street- 

Mailing Address (PO No.) Mailing Address (PO No.) 

L . pity 070 te s ta Zip City State Zip 
ulzng, LA New Orleans, LA 70!19 

Auditee Contact c. Auditor Contact 
Nam e Title Nam e Title 

l~andv Petit Treasurer Ronald H . Dawson . J'r.. P~rt-np~" 
Telephone Fax Telephone Fax 

846-4324 486-7275 482-2516 
Email (Optional) Email (Optional) 

Com ponent Units Included W ithin the Report and for W hich No Separate Report W ill Be IsSued: 

If there are no modifica tions to the auditor's.financial opinion, no reportable conomons, n~ matenal weaknesS es, no reported 
instances of noncompliance, and no management letter, check this box; do not complete the rest of the form . 
n  

6. FINANCIAL STATEM ENTS 
a. Type of audit report on financial statem ents . [] Not Applica ble 

I~ Unqualified Opinion [] Qualified Opinion [] Adverse Opinion [] Disclaim er of Opinion 
b. Is a 'going concem' explanatory paragraph included in the audit report?. [] Yes [~, No 
c. Do any of the funds have deficit fu nd balance s? [] Yes ]~T No 
rl I_~ the.re a related oartv footnote? [] Yes .]g No 
7. INTERNAL CO NTROL 
nn fh~_ ~.nm m ent.~ on internal co ntrol include: [] m atedal weaknesS es ~J reportable conditions []  not applica b le 

8. COM PLIANCE 
nt~ th~ r'~mment.q nn comoliance include: [] Ule.qal acts [] fraud/criminal acts I~ not appl ica ble 
9. MANAGEMENT LETTER (Finding Caption and No.) 
2000-2 Deposit Cash Receipts on a Resolved I~ Yes  [] No [] No Longer Appl ica ble 
m .:_ ^ l.. ~zn~~ . Resolved []  Yes  []  No []  No Longer Appl ica b le 

~d~J~"~~ R~ xm ~ t- ~ c AH~T~nP~  t-n M ~m h~ '~ Res olved 13. Yes U NO LI NO LongerAppl ica ble 
10. SCHEDULE OF CURRENT YEAR FINDINGS/(JUF~; I IONP_L) UU~51~5 (PInomg uapuon ana NO.] 
2000-] Se~re~Rt:'icm  of ]')ut'ieR $ Res olved [] Yes I~ No [] No Longer App ica b le 

$ Res olved LI Yes L1 NO [] No LongerAppl ica b e 
$ Resolved LI Yes LI No []  No Lon.qer ADDI ica b e 
$ Resolved U  Yes  LI No []  No Longer App ica b e 
$ Resolved [] Yes  LI NO [] NO Lon~1erApp ica b e 
$ Resolved LI Yes  [] NO [] NO Lon~1erAppl icable 

Do any findings address nepotism , ethics violations or related party transactions? El Yes [] NO 
r~n =nv flndinn.q address violation of bond indenture co venants ? []  Yes []  No 

11. SCHEDULE OF PRIOR YEAR FINDINGS/QUESTIONEU L;U~ J :5/MANA~I:MI::N I LI= I I PI~ UUM M I:N I ,.% 
Finding/Comment Caption and No.) 
999-i SeEreEation of Duties Resolved [] Yes [~ No [] No Longer Applicable 

Resolved L I Yes LI NO U  NO Longer App ica ble 
Resolved LI Yes LI No LI No LongerApp icab le 
Res olved ii Yes u NO LI NO LongerAppllcabl le 
Resolved []  Yes  LJ NO [] NO Longer Appllca D le 

AUDITEE SIGNATUR~  Date ~~oOO 
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